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GOVERNOR'S BUDGET

MTAC Opposes

Co-Chair Fonfara, Co-Chair Scanlon, Ranking Member Martin, Ranking Member Cheeseman, and
members of the Finance, Revenue, and Bonding Committee, thank you for the opportunity to
submit this testimony. My name is Joe Sculley, I am the president of the Motor Transport
Association of Connecticut (MTAC), which is a statewide trade association representing small
business trucking companies.

MTAC opposes this tax targeting our industry for the following reasons:

e In-state businesses will pay this tax, while out-of-state businesses will evade (not pay) it,
either knowingly or unknowingly

e [t will cost in-state trucking companies a lot of money. Here are some estimates that have
been given to me:

BUSINESS NAME LOCATION | ESTIMATED
ANNUAL COST

Andreucci Trucking North Haven | $180,000

Bozzuto’s Cheshire $1,300,000

Coastal Carriers of CT Ansonia $175,000 or more

CT Mulch Distributors Enfield $100,000 or more

East Coast Trailers Westbrook $1,000 (one truck)

Herb Holden Trucking East Windsor | $40,000

John DeGrand & Son West Haven | $50,000

Twin Hill Transportation Scotland $17,000

e More details on the chart above can be seen in the video at this link: CT Businesses Calculate
Cost of Proposed Truck Mileage Tax - YouTube
e It will most likely not generate the estimated $90 million annually;
o A weight-distance tax is expensive to administer, and easy to evade.
o 20 states have repealed weight-distance taxes because they don’t work (didn’t
generate predicted revenue, weren’t enforced): AL, AZ, AR, CO, FL, GA, IA, ID,
KS, MI, MN, NV, OH, OK, UT, TN, WL, WV, WY
o Studies by the American Transportation Research Institute (ATRI) estimate that
New York’s weight-distance tax has an evasion rate of anywhere from 35% to
50%+
o Commissioner McCaw stated on Feb 10 that the tax would be on the “honor
system,” and that the state would not hire additional enforcement personnel




e Connecticut won’t be able to leverage the federal funds the administration is discussing
due to the likely shortfall in collected revenue

e It is not the trucking industry’s fault that more than $1 billion in fuel tax receipts were
diverted and spent on non-transportation purposes over several years

e Truckers pay many taxes and fees that passenger cars do not.

o 12% Federal Excise Tax, Heavy Vehicle Use Tax, Federal Tire Tax, Unified Carrier
Registration Fees, Federal diesel tax, International Fuel Tax Agreement (IFTA),
International Registration Plan (IRP)

e The average 5-axle tractor trailer in Connecticut pays more than $17,000 annually in state
and federal road taxes. The industry pays more than it’s fair share.

e Commercial trucking was deemed an “essential workforce” during the COVID-19
pandemic. The Department of Homeland Security’s Cybersecurity and Infrastructure
Security Agency (CISA) classified truck drivers as essential to the continued viability of
our nation’s infrastructure for the duration of the pandemic. The state government agreed.

o The industry kept our country’s society going during the pandemic, and continued
to pay road taxes while doing so. Most passenger car drivers did not travel, and thus
did not pay many road taxes (fuel taxes). Now, trucking is being targeted to close a
funding gap which it did not cause.

WATCH: Truckers: Heroes During the Pandemic - YouTube

The legislature should consider implementing an electric vehicle fee, like 28 other states have
done. Since electric vehicle owners do not buy gas and pay gas tax, they are not paying their fair
share as far as funding the maintenance of our roads and bridges.

States with EV fees: AL, AR, CA, CO, GA, HI, ID, IL, IN, IA, KS, MI, MN, MS, ML, NE, NC,
ND, OH, OR, SC, TN, UT, VA, WA, WV, WI, WY

https://www.ncsl.org/research/energy/new-fees-on-hybrid-and-electric-vehicles.aspx

The trucking industry is the backbone of the American economy, it is comprised of small
businesses, and provides good paying jobs for anyone who wants to work hard to earn a good
living. USDOT data shows that 97% of trucking companies operate 20 trucks or less. USDOL data
shows that more than 40% of truck drivers are minorities. Public policy targeting small businesses,
who employ a diverse group of people, would be an incredibly poor decision. I urge rejection of the
truck mileage tax.
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ABOUT CT TRUCKING INDUSTRY:
85.8%: number of Connecticut communities that depend exclusively on trucks to move their
goods




98%: percent of manufactured tonnage transported by truck in Connecticut

$3.4 billion: total trucking industry wages paid in Connecticut (2018)

61.590: trucking industry jobs in Connecticut (2018)

$55.777: average annual salary in Connecticut (2018)

$9.026: average annual CT-imposed highway user fees paid by tractor trailers (as of 1/1/2020)
$8.906: average annual fed-imposed highway user fees paid by tractor trailers (as of 1/1/2020)



